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INDEPENDENT AUDITOR’S REPORT
To the Members of Cachet Pharmaceuticals Private Limited

Report on the Audit of the Financial Statements

Opinion

We have audited the accompanying Ind AS financial statements of Cachet
Pharmaceuticals Private Limited (“the Company”), which comprise the balance sheet
as at 31st March 2019, the statement of profit and loss (Including Other

significant accounting policies and other explanatory information (hereinafter referred
to as “the Financial Statements”).
In our opinion and to the best of our information and according to the explanations

Act read with the Companies (Indian Accounting Standards) Rules, 2015 and other
accounting principles generally accepted in India, of the state of affairs of the Company
as at March 31, 2019, its loss, changes in equity and its cash flows for the year ended
on that date.

Basis for Opinion

Responsibilities for the Audit of the Financial Statements section of our re port. We are
independent of the Company in accordance with the Code of Ethics issued by the
Institute of Chartered Accountants of India (ICAl) together with the ethical
requirements that are relevant to our audit of the financial statements under the
provisions of the Companies Act, 2013 and the Rules thereunder, and we have fulfilled
our other ethical responsibilities in accordance with these requirements and the ICAl's
Code of Ethics. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Information Other than the Financial Statements and Auditor’s Report Thereon

The Company’s Board of Directors is responsible for the preparation of the other
information. The other information comprises the information included in the Director’s
Report including Annexures to Director's Report and Company’s Information. but does
not include the financial m(?ents and our auditor’s report thereon.
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other information identified above when it becomes available and, in doing so,
consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained during the course of our audit or otherwise
appears to be materially misstated.

misstatement of this other information, we are required to report that fact. We have
nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the
Financial Statements

The Company’s Board of Directors are résponsible for the matters stated in section
134(5) of the Companies Act, 2013 (‘the Act”) with respect to the preparation of these

the accounting principles generally accepted in India, including the accounting
Standards Specified under section 133 (Ind AS) of the Act This responsibility also
includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding of the assets of the Company and for preventing
and detecting frauds and other irregularities; selection and application of appropriate

In preparing the financial statements, the Board of Directors is responsible for
assessing the Company’s ability to continue as a going concern, disclosing, as
applicable, matters related to going concern and using the going concern basis of
accounting unless the Board of Directors either intends to liquidate the Company or to
cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company's financial
reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial
statement ial mi




* Evaluate the overall presentation, structure and content of the financial
statements, including the disclosures, and whether the financial statements
represent the underlying transactions and events in 3 manner that achieves fair
presentation.

We also provide those charged with governance with a statement that we have
complied with relevant ethical requirements regarding independence, and to
communicate with them all relationships and other matters that may reasonably be
thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine
those matters that were of most significance in the audit of the financial statements of
the current period and are gergtare the key audit matters.




Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor's Report) Order, 2016 (“the Order”), issued
by the Central Government of India in terms of sub-section (11) of section 143 of
the Companies Act, 2013, we give in the Annexure a statement on the matters
specified in paragraphs 3 and 4 of the Order, to the extent applicable. In Annexure
A

2. As required by Section 1 43(3) of the Act, we report that:

b) In our opinion, Proper books of account as required by law have been kept by
the Company so far as it appears from our examination of those books.

c) The Balance Sheet, the Statement of Profit and Loss, the Statement of Changes
in Equity and the Cash Flow Statement dealt with by this Report are in agreement
with the books of account.

d) In our opinion, the aforesaid financial statements comply with the Accounting
Standards specified under Section 133 of the Act, read with Rule 3 of the
Companies (Indian Accounting Standards) Rules, 2015

e) On the basis of the written representations received from the directors as on 31st
March, 2019 and taken on record by the Board of Directors, none of the directors
is disqualified as on 31st March, 2019 from being appointed as a director in terms
of Section 164(2) of the Act,

f) With respect to the other matters to be included in the Auditor's Report in
accordance with the requirements of section 197(16) of the Act, as amended:;

explanations given to us, the remuneration paid by the Company to its directors
during the year is in accordance with the provisions of section 197 of the Act.

g) With respect to the other matters to be included in the‘ Auditor's Report in

I. The Company has disclosed the impact of pending litigations on its financial
position in its financial statements. — Refer Note 3.30 to the financial.

ii. The Company did not have any long-term contracts including derivative
contracts for which there were any material foreseeable losses.




iii. There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the

Company.
For R.S. SANGHAI & ASSOCIATES
Chartered Accountants
Firm’s registratiop number: 109094\
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R.S. SANGHA|
Partner
M. No.: 036931

Place of Signature:- Mumbai
Date: 27" May, 2019



Re: CACHET PHARMACEUTICALS PRIVATE LIMITED

“Annexure A” to the Independent Auditors’ Report:

Referred to in Paragraph 1 under the heading ‘Report on Other Legal & Regulatory
Requirement’ of our report of even date to the Ind AS financial statements of the
Company for the year ended 31%March, 2019, we report that:

i) (a) The Company has Maintained proper records showing full particulars, including
quantitative details and situation of fixed assets:

compared to books records which has been properly dealt with in the books
of account were not material.

iii) The Company has not granted any loans, secured or unsecured to companies,

v) The Company has not accepted any deposits from the public and hence the
directives issued by the Reserve Bank of India and the provisions of Sections 73
to 76 or any other relevant provisions of the Act and the Companies (Acceptance
of Deposit) Rules, 2015 with regard to the deposits accepted from the public are
not applicable.

Vi) We have broadly reviewed the cost records maintained by the company as
specified by the Central Government under sub-section (1) of Section 148 of the
Companies Act, 2013, and are of the opinion that prima facie, the prescribed
records are maintained by the Company.




of (?ustoms, Cess and any other statutory dues have been regularly deposited

(b) According to the information and explanations given to us and the records of
" .

Forum where the
dispute is
pending

Nature of
Dues

Name of the
Statute

amount
relates

(Rs. In
Lakhs)

CST payable

Assistant

Sales Tax against
Delhi pending Con;ng{gvglgi(war
form(s) !

Income Tax
Act 1961
Income Tax
Act 1961
Income Tax
Act 1961

Income Tax

Income Tax

government and has not issued any debentures.

Based upon the audit procedures performed and the information and explanations
given by the management, the company has not raised moneys by way of initial
public offer or further public offer including debt instruments and term Loans.
Accordingly, the provisions of para 3(ix) of the Order are not applicable to the
Company and hence not commented upon.




xii) In our opiqion and according to the information and explanation given to us, the

For R.S. SANGHA| & ASSOCIATES
Chartered Accountants
Firm’s registrati number: 109094\

R.S. SANGHAI
Partner
M. No.: 036931

Place of Signature:- Mumbai
Date: 27" May, 2019



“Annexure B” to the Independent Auditor’s Report

Report on the Internal Financial Controls with reference to financial statements
under Clause (i) of Sub-section 3 of Section 143 of the Companies Act, 2013
(“the Act”)

We have audited the internal financial controls with reference to financial statements
of CACHET PHARMACEUTICALS PRIVATE LIMITED (the Company”) as of 31st
March, 2019, in conjunction with our audit of the Ind AS financial statements of the
Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal
financial controls based on the “internal control over financial reporting criteria

responsibilities include the design, implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring the orderly and
efficient conduct of its business, including adherence to company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the
accuracy and completeness of the accounting records, and the timely preparation of
reliable financial information, as required under the Companies Act, 2013.

Financial Reporting (the “Guidance Note”) and the Standards on Auditing, issued by
ICAl and deemed to be prescribed under section 143(10) of the Companies Act, 2013,
to the extent applicable to an audit of internal financial controls, both applicable to an
audit of Internal Financial Controls and, both issued by the Institute of Chartered
Accountants of India. Those Standards and the Guidance Note require that we comply

Our audit involves performing procedures to obtain audit evidence about the internal
financial controls with reference to financial statements and their operating
effectiveness. Our audit of internal financial controls with reference to financial
statements included obtaining an understanding of internal financial controls with
' assessing the risk that a material weakness exists,




and testing and evaluating the design and Operating effectiveness of internal contro|
based on the assessed risk. The procedures selected depend on the auditor's
judgment, including the assessment of the risks of material misstatement of the Ind
AS financial statements, whether due to fraud or error.

provide a basis for our audit opinion on the Company’s internal financial controls with
reference to financial statements.

Inherent Limitations of Internal Financial Controls with reference to financial
statements

internal financial controls with reference to financial statements may become
inadequate because of changes in conditions, or that the degree of compliance with
the policies or procedures may deteriorate.

Opinion

In our opinion, to the best of d according to the explanations given
to us, the Co an internal financial controls with
reference to fi financial controls with reference to
financial statements at 315 March, 2019, based on the
internal control over financi by the Company

considering the essential compon the Guidance Note




on Audit of Internal Financia| Controls Over Financial Reporting issued by the Institute
of Chartered Accountants of India.

For R.S. SANGHAI & ASSOCIATES
Chartered Accounta nts
Firm’s registration number: 109094W

“IN

A%

R.S. SANGHAI
Partner
M. No.: 036931

Place of Signature: - Mumbai
Date: 27" May, 2019
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CACHET PHARMACEUTICALS PRIVATE LIMITED
BALANCE SHEET AS AT 31ST MARCH, 2019

Note As at As at
PARTICULARS No 31st March, 2019 31st March, 2018
¥ Rs. in Lakhs Rs. in Lakhs
|. ASSETS
1 Non-Current Assets
(a) Property, plant and equipment 3 9,176.76 9,469.17
(b) Capital work in progress 39 14.25 -
(¢) Other intangible assets 3.1 91.38 89.10
(d) Financial assets
(i) Investments 3.2 1.15 1.15
(i) Loans 3.3 107.82 169.90
(iii) Other non-current financial assets 34 534.12 515.02
(e) Deferred tax assets (net) 3.5E 1,050.75 791.94
(f) Other tax assets (net) 3.5D 220.83 206.53
(9) Other non-current assets 3.6 - 27.85
Total Non-Current Assets 11,197.06 11,270.66
2 Current Assets
(a) Inventories 3.7 3,274.08 4,202.38
(b) Financial assets
(i) Trade receivables 3.8 4,606.54 5,376.28
(i) Cash and cash equivalents 3.9 227.60 401.14
(iii) Bank balances other than (ii) above 3.10 3.09 8.48
(iv) Loans 3.1 139.37 102.37
(v) Other current financial assets 3.12 184.97 99.77
(c) Other current assets 3.13 580.04 M 930.25
Total Current Assets 9,015.69 11,120.67
TOTAL ASSETS 20,212.75 22,391.33
[I. EQUITY AND LIABILITIES [
1 Equity
(a) Equity share capital 3.14 17.83 17.83
(b) Other equity (Refer Statement of changes in Equity) 3,779.39 4,325.41
Total Equity 3,797.22 4,343.24
2 Non-Current Liabilities
(a) Financial liabilities
(i) Borrowings 3.15 2,741.22 2,702.62
(b) Provisions 3.16 942.13 863.71
(c) Other non-current liabilities 3.17 398.26 431.60
Total Non-Current Liabilities 4,081.61 3,997.93
3 Current Liabilities
(a) Financial liabilities
(i) Borrowings 3.18 2,302.54 2,962.19
(i) Trade payables 3.19
(a) total outstanding dues of micro enterprises &
small enterprises 1,964.16 3,994.74
(b) total outstanding dues of cred{tors other than 5,544.56 4419.68
micro enterprises & small enterprises
(iii) Other current financial liabilities 3.20 1,648.23 1,677.12
(b) Other current liabilities 3.21 471.43 440.69
(c) Provisions 3.22 403.00 555.74
Total Current Liabilities 12,333.92 14,050.16
TOTAL EQUITY AND LIABILITIES 20,212.75 22,391.33




CACHET PHARMACEUTICALS PRIVATE LIMITED
BALANCE SHEET AS AT 31ST MARCH, 2019

Significant Accounting Policies 1
Critical Accounting Judgements & Estimations 2
Notes to the Financial Statements 3

The accompanying notes are an integral part of financial statements

As per our Report attached of even date, For & on behalf of the Board,
For R. S. SANGHAI & ASSOCIATES CACHET PHARMACEUTICALS PRIVATE LIMITED
artered Accountants CIN:U24230BR1978PTC001328

m Reg No: 109004W é 52 E EZ M
‘Sanghai .K.Singh Arunkuma eshmul?'/)

Partner Managing Director Independent Director
] Membership No: 036931 DIN : 00245703 DIN No.07210367
Place: Mumbai
Dated:27th May 2019
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CACHET PHARMACEUTICALS PRIVATE LIMITED

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31ST MARCH, 2019

For the year ended For the year ended
PARTICULARS Note No. 31st March, 2019 31st March, 2018
Rs. in Lakhs Rs. in Lakhs
Income:
Revenue from operations 3.23 33,810.96 31,1569.56
Other income 3.24 79.58 62.00
Total Income 33,890.54 31,221.56
Expenses:
Cost of materials consumed 325 7,020.03 7,554.92
Purchases of stock-in-trade 11,628.31 9,965.77
Changes in inventories of finished goods, work-in-progress
and stock-in-trade 3.26 540.36 737.21
Employee benefits expense 3.27 6,716.99 6,005.64
Finance costs 3.28 690.65 696.18
Depreciation and amortization expense 3.1 686.33 579.11
Other expenses 3.29 7,388.48 7,386.18
Total Expenses 34,671.15 32,925.01
Profit Before Tax (780.59) (1703.45)
Tax Expense: 35A
Current Tax - -
Deferred Tax (Net) (251.24) (548.23)
Less: MAT Credit Entitlement - -
Prior Period Tax Adjustment - =
Total Tax Expense (251.24) (548.23)
Profit After Tax (529.35) (1155.23)
Other Comprehensive Income/(Loss)
Items that will not be reclassified to profit or loss
- Remeasurements of defined benefit plans (24.27) 70.33
- Tax on Remeasurements of defined benefit plans 7.57 (21.94)
Total of Other Comprehensive Income for the period, net (16.70) 48.39
of tax
Total Comprehensive Income for the period (546.05) (1106.83)
Earnings per equity share (In Rs.): 3.33
Basic (2,968.21) (6,477.66)
Diluted (2,968.21) (6,477.66)
Face Value of Equity Share (In Rs.) 100.00 100.00




CACHET PHARMACEUTICALS PRIVATE LIMITED
STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31ST MARCH, 2019

Significant Accounting Policies 1
Critical Accounting Judgements & Estimations 2
Notes to the Financial Statements 3

The accompanying notes are an integral part of financial statements

As per our Report attached of even date, For & on behalf of the Board,
For R. S. SANGHAI & ASSOCIATES CACHET PHARMACEUTICALS PRIVATE LIMITED
Chartered Accountants CIN:U24230BR1978PTC001328
Reg No: 109094W
1
. ) B A
G T2

S Sanghai = S.K.Singh Arun r Des h
Partner ; Managing Director Independent Director
Membership No: 036931 DIN : 00245703 DIN : 07210367
Place: Mumbai

Dated: 27th May 2019
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CACHET PHARMACEUTICALS PRIVATE LIMITED

STATEMENT OF CASH FLOW FOR THE YEAR ENDED 31 ST MARCH, 2019

For the year ended|| For the year ended 31st

PARTICULARS 31st March, 2019 March, 2018
Rs. in Lakhs Rs. in Lakhs
-|Cash Flow from Operating Activity:
Net (Loss)/Profit before Tax (780.59) (1,703.43)
Adjustment for;
Depreciation & amortisation 686.33 579.11
Provision for gratuity & compensated leave 113.65 83.80
Provision doubtful debts 350.77 187.36
Provision for anticipated sales return (212.23) 62.82
Loss on sale of property, plant and equipments 25.28 16.67
Dividend received (0.18) (0.18)
Net interest paid 666.38 670.50
Subtotal of adjustments 1,630.01 1,600.08
Operating profit before working capital changes 849.42 (103.35)
Adjustment for:
Trade and other receivables 418.96 (606.16)
Loans & other financial assets and other current assets 304.23 (1,079.82)
Inventories 928.30 136.06
Trade payable & other liabilities (837.17) 3,668.28
Subtotal of adjustments 714.32 2,118.36
Cash generated from operations 1,563.75 2,015.00
Less: Direct taxes paid (14.30) (3.40)
Cash Flow before extraordinary items
Net Cash (used)/ generated Operating Activities 1,549.45 2,011.60
Cash Flow from Investing Activities:
Purchases of property, plant and equipments (Net) (471.39) (1,643.81)
Sale of property, plant and equipments (Net) 35.66 67.04
Dividend received 0.18 0.18
Interest received 11.06 12.92
Net Cash (used)/ generated in investing activities (424.49) (1,563.67)
Cash Flow from Financing Activities:
Issue of share capital - -
Long term borrowings 38.60 25.58
Bank borrowings availed (659.66) 197.19
Interest paid (677.45) (683.42)
Net Cash (used)/ generated in Financing Activities (1,298.50) (657.84)
Net Increase/ (Decrease) in Cash & Cash Equivalents (A+B+C) (173.54) (12.72)
Cash & Cash Equivalents as at 1st April, 2018 401.14 413.86
Cash & Cash Equivalents as at 31st March, 2019 (D+E) 227.60 401.14
Notes:
1. Cash & Cash Equivalents include cash and Bank Balances in Current Accounts and in Deposit Accounts
(Refer Note 3.9 of the Accounts).
2. Additions to Property, plant and equipments (Including Capital Work In Progress) are considered as a part of
investing activities.
3. Interest Income on Bank Deposits is classified as cash flow from Investing Activities.
4. Above Cash Flow Statements is prepared under the "Indirect Method" as set out in Indian Accounting Standard 7
(IND AS-7) " Statement of Cash Flow",

5. Bank overdraft repayable on demand are grouped under cashflow from financing activities.
B. Previous Year's figures have been regrouped or rearranged wherever necessary.




CACHET PHARMACEUTICALS PRIVATE LIMITED

STATEMENT OF CASH FLOW FOR THE YEAR ENDED 31ST MARCH, 2019

Significant Accounting Policies
Critical Accounting Judgements & Estimations
Notes to the Financial Statements

The accompanying notes are an integral part of finangial statements

As per our Report attached of even date,
For R. S. SANGHAI & ASSOCIATES
Chartered Accountants

Reg No: 109094:W 3 "-'?ﬂ-:'.c-,\‘“:
S
‘rc-?_;" c;zp.rﬁTL:!z::[])S :
| ACCOUNTAN
o2 )
Partner i
Membership No: 036931
Place: Mumbai

Dated: 27th May, 2019

For & on behalf of the Board,

CACHET PHARMACEUTICALS PRIVATE LIMITED

CIN:U24230BR1978PTC001328

S.K.Singh Arunkémar De
Managing Director Independent Di
DIN : 00245703 DIN No.07210367
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CACHET PHARMACEUTICALS PRIVATE LIMITED
STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 31ST MARCH 2019

(A) Equity share capital

(Rs in Lakhs)

As at 31st March, 2019

As at 31st March, 2018

Famichlars No. of Shares Amount | No. of Shares Amount
Balance at the begining of the reporting period 17,834 17.83 17,834 17.83
Changes in equity share capital during the year - - Z g

Balance at the end of the reporting period 17,834 17.83 17,834 17.83

(B) Other equity

(Rs in Lakhs)

Reserves and Surplus

Capital Securities General Retained Other Total other

Particulars reserve premium reserve earning |comprehensive equity
incomel(loss)
Balance as at 1st April 2018 31.00 | 2,496.70 2,500.00 (703.30) 1.06 | 4,325.41
Total comprehensive income for the
ear ended 31st March, 2019

Profit/(Loss) for the year - - - (529.35) - (529.35)
Other comprehensive income/(loss) for )
the year (net of tax) : i (16.70) (16,70}
Total comprehensive income for the
year ended 31st March, 2019 ) i (920:35) (16.70)|  (546.05)
Balance as at 31st March 2019 31.00 [ 2,496.70 2,500.00 (1,232.65) (15.64)| 3,779.39

Notes :

(a) Capital reserve

(b) Securities premium
(c) General reserve

Companies Act 2013.
(d) Retained earning

The Company has transferred a portion of the net
pursuant to the earlier provisions of Companies A

Securities premium represents premium on shares issued.

profit of the Company before declaring dividend to general reserve
ct 1956. Mandatory transfer to general reserve is not required under the

(i) The Description of the nature and purpose of each reserve within equity:

Capital reserve represents investment subsidies from state government.

Retained earnings are the profits that the company has earned till date, less any transfers to general reserve.

As per our Report attached of even date,
For R. S. SANGHAI & ASSOCIATES

Chartered Accountants
m Reg No: 109094W

7 B
(Al
5.8anghai & &
Partner w
Membership No: 036931
Place: Mumbai

Dated: 27th May, 2019

For & on behalf of the Board,
CACHET PHARMACEUTICALS PRIVATE LIMITED
CIN:U24230BR1978PTC001328

S.K.Singh

Managing Director

DIN : 00245703

7
Arunkumar De hm\"uﬁﬁ/
Independent Director

DIN No.07210367

J) W
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CACHET PHARMACE UTICALS PRIVATE LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31% MARCH 2019

1A

1B
1.1

a)

b)

a)
b)
<)

d)

a)
b)
c)

c)

NOTE 1: SIGNIFICANT ACCOUNTING POLICIES:
= AN T ACCOUNTING POLICIES:
Company overview and Significant Accounting policies

Company overview

M/s. Cachet Pharmaceuticals Private Limited ('the Company') was incorporated in 1978 under the provisions of
Companies Act, 1956 of India, as a company with limited liability. The Company is domiciled in India with its registered
office address being at Exhibition Road, Patna - 800001, India. The company is engaged in manufacture and sale of
pharmaceutical products,

Significant Accounting Policies:

Basis of preparation of Financial Statements:

Statement of Compliance

The financial statements of the Company as at and for the year ended March 31, 2019 have been prepared in
accordance with Indian Accounting standards ('Ind AS") notified by the Ministry of Corporate Affairs in consultation with
the National Advisory Committee on Accounting Standards, under section 133 of the Companies Act, 2013 (‘Act’) read
with Rule 3 of the Companies (Indian Accounting Standards) Rules, 2015 and the relevant provisions of the Act.

The financial statements are authorised for issue by the Board of Directors of the Company at their meeting held on
27" May, 2019,

Basis of preparation & presentation

The preparation of financial statements in accordance with Ind AS requires the use of certain critical accounting
estimates. It also requires management to exercise its judgment in the process of applying the Company's accounting
policies. The areas involving a higher degree of judgment or complexity, or areas where assumptions and estimates
are significant to the financial statements are disclosed in Note 2. Actual results could differ from those estimates. The
estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised if the revision affects only that period or in the period of the
revision and future periods if the revision affects both Current and future periods.

The Company presents assets and liabilities in Balance Sheet based on current/non-current classification,
An asset is classified as current when it is:

Expected to be realised or intended to be sold or consumed in normal operating cycle,
Held primarily for the purpose of trading,

Expected to be realised within twelve months after the reporting period, or

Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve months
after the reporting period.

All other assets are classified as non-current,

A liability is classified as current when;

It is expected to be settled in normal operating cycle,
Itis held primarily for the purpose of trading,

Itis due to be settled within twelve months after the reporting period

There is no unconditional right to defer the settlement of the liability for at least twelve months after the reporting period

All other liabilities are classified as non-current.
Deferred tax assets and liabilities are classified as non-current assets and liabilities.

Functional & presentation currency

The financial statements are presented in Indian rupees which is the functional currency of the company and the
currency of the primary economic environment in which it operates,

: | ACRQUNTANTS
o0 it
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CACHET PHARMAC EUTICALS PRIVATE LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31% MARCH 2019

1.2

1.3

Property, plant and equipment: (“PPE”)

Recognition and Measurement

a) Iltems of Property, plant and equipment are carried at cost less accumulated depreciation and impairment losses, if

b)

c)

.

1.

any. The cost of an item of Property, plant and equipment comprises its purchase price, including import duties and
; 1 ? :

its intended use and any trade discount and rebates are deducted in arriving at purchase price. Cost of the assets also
includes interest on borrowings attributable to acquisition of qualifying PPE up to the date the asset is ready for its
intended use incurred up to that date.

Any gain or loss on disposal of an item of property, plant and equipment is recognised in the statement of profit & loss.

i. Subsequent expenditure

Subsequent expenditure relating to PPE is capitalised only if such expenditure results in an increase in the future
benefits from such asset beyond its Previously assessed standard of performance.

Depreciation & amortisation
the systematic allocation of the depreciable amount of PPE over its useful life and is provided on a

Depreciation is
straight-line basis over the useful lives as prescribed under Schedule Il to the Act. The carrying amount of the property,
Plant and equipment as on 1st April, 2014 and additions made thereafter is depreciated over the remaining useful life

as under:

Tangible Assets

Leasehold Land

Building 30 Years
Plant & Machinery 15 Years
Furniture & Fixture 10 Years
Computers 3 Years
Vehicles 8 Years
Office Equipment S Years

Intangible Assets:

Recognition and Measurement

Amortisation

Amortisation is calculated to write off the cost of intangible assets less their estimated residual values using the straight
line method over their estimated useful life, and is recognised in the statement of profit & loss.

The estimated useful lives for current & Comparative periods are as follows:

Intangible Assets Useful Life "

, Computer Software S Years J




CACHET PHARMACEUTICALS PRIVATE LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31* MARCH 2019

1.4

15

Impairment of non-financial assets:

At each reporting date, the Company reviews the carrying amounts of its non-financial assets (other than inventories
and deferred tax assets) to determine whether there is any indication of impairment. If any such indication exists, then
the asset's recoverable amount s estimated. Intangible assets with indefinite useful life are tested annually for
impairment. For impairment testing, assets are grouped together into the smallest group of assets that generates cash
inflows from continuing use that are largely independent of the cash inflows of other assets or Cash generating unit
(CGU). The recoverable amount of an asset or CGU is the greater of its value in use and its fair value less costs to sell,
Value in use is based on the estimated future cash flows, discounted to their present value using a pre-tax discount
rate that reflects current market assessments of the time value of money and the risks specific to the asset or CGU. An
impairment loss is recognised if the carrying amount of an asset or CGU exceeds its récoverable amount. Impairment
losses are recognised in profit or loss. An impairment loss is reversed only to the extent that the asset's carrying
amount does not exceed the carrying amount that would have been determined, net of depreciation or amortisation, if
no impairment loss had been recognised.

Financial instruments
—=cial instruments

instrument. Regular way purchases and sales of financial assets are recognised on trade-date, the date on which the
Company commits to purchase or sell the asset.

Financial Assets

The Company determines the classification of its financial assets at initial recognition. The classification depends on
the Company’s business model for managing the financial assets and the contractual terms of the cash flows.

The financial assets are classified in the following measurement categories:

a) Those to be measured subsequently at fair value (either through other comprehensive income, or through profit or
loss), and

b) Those to be Measured at amortised cost.

For assets measured at fair value, gains and losses will either be recorded in profit or loss or other comprehensive
i i ments, this will depend on the business model in which the investment is held.
For investments in equity instruments, this will depend on whether the Company has made an irevocable election at
the time of initial recognition to account for the equity investment at fair value through other comprehensive income.

At initial recognition, the Company measures a financial asset at its fair value plus, in the case of a financial asset not
at fair value through profit or loss, transaction costs that are directly attributable to the acquisition of the financial asset,
Transaction costs of financial assets carried at fair value through profit or loss are expensed in profit or loss as

Subsequent measurement of debt instruments depends on the Company's business model for managing the asset and
the cash flow characteristics of the asset. There are three measurement categories into which the Company classifies
its debt instruments.

The Company follows trade date accounting for all regular way purchase or sale of financial assets,

i) Amortised Cost

Financial assets at amortised cost include loans receivable, trade and other receivables, and othe_r financial assets that
are held with the objective of collecting contractual cash flows. After initial measurement at fair value, the financial
assets are measured at amortised cost using the Effective Interest Rate (EIR) method, less impairment,

Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are
an integral part of the EIR. The EIR amortisation is included in finance income in the statement of profit & loss, The
losses arising from impairment are recognised in the Statement of Profit & Loss in other income.




CACHET PHARMACEUTICALS PRIVATE LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2019

i) Financial assets at fair value through profit or loss

Financial assets at fair value through profit or loss include financial assets held for trading, debt securities and financial
assets designated upon initial recognition at fair value through profit or loss. Financial assets at fair value through profit
or loss are carried in the Balance Sheet at fair value with net changes in fair value presented as finance costs in profit
or loss. Interests, dividends and gain/loss on foreign exchange on financial assets at fair value through profit or loss are
included separately in other income.

If Company elects to present fair value gains and losses on equity investments in other comprehensive income, there
is no subsequent reclassification of fair value gains and losses to profit or loss. Dividends from such investments shall
continue to be recognised in profit or loss as other income when the Company’s’ right to receive payments is
established. There are no impairment requirements for equity investments measured at fair value through other
comprehensive income. Changes in the fair value of financial assets at fair value through statement of profit & loss
shall be recognised in other gain/(losses) in the statement of profit or loss as applicable.

Equity instruments included within the FVTPL category are Measured at fair value with all changes recognized in the
profit and loss,

Impairment of Financial Assets

The Company applies expected credit loss (ECL) model for measurement and recognition of impairment loss on the
following financial assets and credit risk exposure:

a) Financial assets that are debt instruments and are measured at amortised cost e.g., loans, deposits, trade
receivables and bank balance
b) Trade receivables or any contractual right to receive cash or other financial asset that result from transactions that

Expected credit losses are the probability-weighted estimate of credit losses (i.e. present value of all cash shortfalls)
over the expected life of the financial asset. A cash shortfall is the difference between the cash flows that are due in
accordance with the contract and the cash flows that the company expects to receive. The expected credit losses
consider the amount and timing of payments and hence, a credit loss arises even if the Company expects to receive
the payment in full but later than when contractually due. The expected credit loss method requires to assess credit
risk, default and timing of collection since initial recognition. This requires recognising allowance for expected credit
losses in profit or loss even for receivables that are newly originated or acquired.

months after the reporting date. ‘Lifetime expected credit losses’ represent the expected credit losses that result from
all possible default events over the expected life of the financial asset.

Dividends
Dividends are recognised as revenue when the right to receive payment is established.

Cash and cash equivalents

Cash and cash equivalents comprise cash in hand and call deposits, and other short-term highly liquid investments that
are readily convertible to a known amount of cash and are subject to an insignificant risk of changes in value.

-
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CACHET PHARMACEUTICALS PRIVATE LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31* MARCH 2019

1.6

1.7

b)

c)

a)

b)

c)

Financial Liabilities
The Company determines the classification of its financial liabilities at initial recognition.

Classification

The Company classifies all financial liabilities as subsequently measured at amortised cost, except for financial
liabilities at fair value through profit or loss. Such liabilities shall be subsequently measured at fair value.

Initial recognition and measurement

Financial liabilities are Classified, at initial recognition, as financial liabilities at fair value through profit or loss, loans and
borrowings, payables, as appropriate.

All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings and payables, net of
directly attributable transaction costs.

The Company's financial liabilities include trade and other payables, loans and borrowings including bank overdrafts
and financial guarantee contracts.

Offsetting financial instruments

Finished Goods and Work—in—Progress are valued at lower of cost and net realisable value. In respect of finished
goods, cost includes materials, appropriate share of utilities, other overheads. Trading Goods are valued at lower of
cost (on weighted average basis) and net realisable value. Cost of inventories comprises all costs of purchase, costs of
conversion and other costs incurred in bringing the inventories to their present location and condition.

Net realisable value is the estimated selling price in the ordinary course of business, less the estimated costs of
completion and the estimated costs necessary to make the sale.




CACHET PHARMACEUTICALS PRIVATE LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2019

1.8

a)

b)

o)

1.9

1.10

a)

b)

Revenue Recognition:

Revenue from sale of goods is recognized when a performance obligation is satisfied, i.e. when 'control’ of the goods
underlying the particular performance obligation is transferred to the customer by the Company and no significant
uncertainty exist regarding the amount of consideration that will be derived from the sale of goods as well as regarding
its ultimate collection. Revenue from product sales is stated net of returns, Goods and Service Tax (GST) and
applicable trade discounts and allowances. Revenue from sale of goods in the course of ordinary activities is measured
at the fair value of the consideration received or receivable and are also netted off for probable saleable and non-
saleable return of goods from the customers, estimated on the basis of historical data of such returns.

Export benefits available under prevalent schemes are accrued in the year in which the goods are exported and no
significant uncertainty exist regarding its ultimate collection.

(@) The subsequent sale or usage occurs; and
(b) The performance obligation to which some or all of the sales-based or usage-based royalty has been allocated
has been satisfied ( or partially satisfied ).

Foreign currency transactions:

Transactions in foreign currencies are translated into the respective functional currency of the Company at the
exchange rates at the dates of the transactions. The functional and presentation currency of the Company is Indian
Rupees.

Employee Benefits:

Post Employment Benefits and Other Long Term Benefits:

i) Defined Contribution Plan:

Company’s liabilities towards defined benefit plans and other long term benefits viz. gratuity and compensated
absences expected to occur after twelve months, are determined using the Projected Unit Credit Method. Actuarial
valuations under the Projected Unit Credit Method are carried out at the balance sheet date. Acluarial gains and losses
are recognised in the Statement of Other Comprehensive income in the period of occurrence of such gains and losses.
The retirement benefit obligation recognised in the balance sheet represents the present value of the defined benefit
obligation as adjusted for unrecognised past service cost, and as reduced by the fair value of scheme assets, if any.

Short term Employee Benefits:

Short term employee benefits are benefits payable and recognised in 12 months. Short-term employee benefits
expected to be paid in exchange for the services rendered by employees are recognised undiscounted during the year
as the related service are rendered by the employee.




CACHET PHARMACEUTICALS PRIVATE LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31° MARCH 2019

1.1

Taxes on Income:
14X€S on income:

Current tax assets and liabilities are offset when there is a legally enforceable right to set off current tax assets against
current tax liabilities and when they relate to income taxes levied by the same taxation authority.

The Company periodically evaluates positions taken in the tax returns with respect to situations in which applicable tax
regulations are subject to interpretation and establishes provisions where appropriate.

Deferred tax is the tax expected to be payable or recoverable in the future arising from temporary differences between
the carrying amounts of assets and liabilities in the Balance Sheet and the corresponding tax bases used in the
computation of taxable profit, It is accounted for using the balance sheet liability method. Deferred tax liabilities are
generally recognised for all taxable temporary differences and deferred tax assets are recognised to the extent that it is
probable that taxable profits will be available against which deductible temporary differences can be utilised. Deferred
tax is calculated at the tax rates that are expected to apply in the period when the liability is settled or the asset
realised, based on tax rates that have been enacted or substantively enacted by the reporting date.

A deferred tax asset shall be recognised for the carry-forward of unused tax losses and unused tax credits to the extent
that it is probable that future taxable profit will be available against which the unused tax losses and unused tax credits
can be utilised.

Deferred tax assets and liabilities are off-set against each other and the resultant net amount is presented in the
Balance Sheet, if and only if the Company currently has a legally enforceable right to set-off the current tax assets and
liabilities.

Borrowing Costs:

Borrowing costs attributable to acquisition and construction of qualifying assets are Capitalized as a part of the cost of
such assets up to the date when such assets are ready for its intended use. Other borrowing costs are charged to the
Statement of Profit and Loss in the period in which they are incurred.

Provision, Contingent Liabilities and Contingent Assets:

A provision is recognised if as a result of a past event, the Company has a present obligation (legal or constructive)
that can be estimated reliably and it is probable that an outflow of economic benefits will be required to settle the
obligation. Provisions are recognised at the best estimate of the expenditure required to settle the present obligation at
the balance sheet date. If the effect of time value of money is material, provisions are discounted using a current pre-
tax rate that reflects, when appropriate, the risks specific to the liability.

A contingent liability exists when there is a possible but not probable obligation, or a present obligation that may, but
probably will not, require an outflow of resources, or a present obligation whose amount cannot be estimated reliably,
Contingent liabilities do not warrant provisions but are disclosed unless the possibility of outflow of resources is remote.,




CACHET PHARMACEUTICALS PRIVATE LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31* MARCH 2019

1.14

1.15

1.16

Earnings per share (‘EPS’):

Basic EPS is computed using the weighted average number of equity shares outstanding during the period. Diluted
EPS is computed using the weighted average number of equity and dilutive equity equivalent shares outstanding
during the period except where the results would be anti-dilutive.

Government Grants:
=2overnment Grants:

Operating Leases:

Assets taken on lease under which substantially all risks and rewards of ownership are effectively retained by the
lessor are classified as operating lease. Lease Payments under operating leases are recognised as expenses on
straight line basis over the primary period of lease only if lease rentals are not linked to inflation in accordance with the
respective lease agreements.




CACHET PHARMACEUTICALS PRIVATE LIMITED

CRITICAL ACCOUNTING JUDGEMENTS AND KEY SOURCES OF ESTIMATION UNCERTAINTY FOR THE YEAR ENDED
315" MARCH 2019

Note 2: Critical Accountin Judgements and Ke Sources of Estimation Uncertaint

The company Prepares its financial statements in accordance with Ind AS as issued by the Ministry of Corporate Affairs (MCA),
the application of which often requires judgments to be made by management when formulating the company’s financial position
and results. The directors are required to adopt those accounting policies most appropriate to the company's circumstances for
the purpose of presenting fairly the company’s financial position, financial performance and cash flows.

In determining and applying accounting policies, judgment is often required in respect of items where the choice of specific

Policy, accounting estimate or assumption to be followed could materially affect the reported results or net asset position of the
Company should it later be determined that a different choice would be more appropriate.

Management considers the accounting estimates and assumptions discussed below to be its critical accounting estimates and,
accordingly, provide an explanation of each below. The discussion below should also be read in conjunction with the Company’s
disclosure of significant accounting policies which are provided in note 1 to the financial statements, 'Significant accounting
policies'.

a) Estimate of current and deferred tax

b) Recognition of deferred tax assets

¢) Estimation of useful life

The useful life used to amorlise or depreciate intangible assets or property, plant and equipment respectively relates to
the expected future performance of the assets acquired and management's judgement of the period over which
economic benefit will be derived from the asset. The charge in respect of periodic depreciation is derived after
determining an estimate of an asset's expected useful Jife and the expected residual value at the end of its Jife.
Increasing an asset's expected life or its residual value would result in a reduced depreciation charge in the Statement
of Profit and Loss,

The useful lives and residual values of Company’s assets are determined by the management as per Schedule || of
Companies Act, 2013,

d) Provision for trade and other receivables

Trade and other receivables are stated at their amortised cost as reduced by appropriate allowances for estimated
imecoverable amounts. Estimated irrecoverable amounts are based on the ageing of the receivable balances and
historical experience. Individual trade receivables are written off when management deems them not to be collectible.
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CACHET PHARMACE UTICALS PRIVATE LIMITED

CRITICAL ACCOUNTING JUDGEMENTS AND KEY SOURCES OF ESTIMATION UNCERTAINTY FOR THE YEAR ENDED
315" MARCH 2019

e) Provisions and contingent liabilities
The Company exercises judgement in measuring and recognising provisions and the €xposures to contingent liabilities
related to pending litigation or oth i i iati i
government regulation, as well as other contingent liabilities, Judgement is necessary in assessing the likelihood that a
pending claim will Succeed, or a liability will arise, and to quantify the possible range of the financial settlement.

Because of the inherent uncertainty in this evaluation process, actual losses may be different from the originally
estimated provision,

f)  Provision for Expected Sales Returns
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CACHET PHARMACEUTICALS PRIVATE LIMITED

NOTE - 3: NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2019

As at As at
PARTICULARS 31st March, 2019 31st March, 2018
Rs. in Lakhs Rs. in Lakhs
3.2 : NON CURRENT INVESTMENTS:
UNQUOTED :
INVESTMENT IN EQUITY SHARES :
(at fair value through profit & loss)
9000 equity shares of Rs. 10/- each 0.90 0.90
of Shivalik Solid Waste Management Limited
2500 equity shares of Rs.10/- each of The 0.25 0.25
Saraswat Co-operative Bank Limited
TOTAL 1.15 1.15
3.3 : NON CURRENT LOANS:
Unsecured, Considered Good:
Security Deposits 80.54 89.42
Other Loans and Advances 27.28 80.48
TOTAL 107.82 169.90
3.4 : OTHER NON CURRENT FINANCIAL ASSETS :
Capital Subsidy Receivable (Refer Note 3.45) 500.00 500.00
Bank Deposits with maturity more than 12 months 29.57 14.21
Interest on deposit accrued but not due 4.55 0.81
TOTAL 534.12 515.02




CACHET PHARMACEUTICALS PVT. LTD.

NOTE - 3: NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2019

3.5 Tax expense
(A) Amounts recognised in profit and loss

Paricolais For the year ended For the year ended
31st March, 2019 31st March, 2018
Rs. In Lakhs Rs. In Lakhs
Current income tax - -
Deferred income tax liability / (asset), net
Origination and reversal of temporary differences (251.24) (654.35)
Change in tax rate - 6.12
Deferred tax expense (251.24) (548.23)
Tax expense for the year (251.24) (548.23)
(B) Amounts recognised in other comprehensive income (Rs in Lakhs)
For the year ended For the year ended
31st March, 2019 31st March, 2018
Particulars Tax Tax
Before tax| (expense) Nf;:f Btte:;re (expense) Net of tax
benefit benefit
Items that will not be reclassified to
profit or loss
Remeasurements of the defined benefit (24.27) 7.57 | (16.70)| 70.33 (21.94) 48.38
plans
(24.27) 7.57 | (16.70)| 70.33 (21.94) 48.38
(C) Reconciliation of effective tax rate (Rs in Lakhs)
(%) For the year (%) For the year
ended ended
Particulars 31st March, 2019 31st March,
2018
Profit before tax (780.59) (1,703.45)
Tax using the Company'’s domestic tax rate (Current year 31.20% and 31.2% (243.54)| 30.90% (526.37)
Previous Year 30.9%)
Increase in tax rate 0% 0.0% (6.12)
Tax effect of:
Expense/income not deductible/included for tax purposes 1.0% (7.70)| 0.9% (15.71)
Others 0.0% 0.0% (0.03)
32.2% (251.24)| 31.8% (548.23)

The Company’s weighted average tax rates for the years ended March 31, 2019 and 2018 were 31.20% and 30.90%,
year ended March 31, 2019, as compared to income tax expense of Rs.(548.23)

Income tax expense was Rs.(251.24) Lakhs for the
Lakhs for the year ended March 31, 2018.

The Company's effective tax rate for the year ended March 31, 2019 was 32.30% (March 31, 2018 : 31 .8%)

(D) Tax assets

respectively.

Particulars

As at
31st March, 2019

As at
31st March, 2018

Non current tax assets (net)
Advance payment of Income Tax (net of provision)

220.83

206.53

220.83

206.53




CACHET PHARMACEUTICALS PRIVATE

3.5 Tax expense

LIMITED

(E) Movement in deferred tax assets & liabilities

NOTE - 3: NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2019

(Rs in Lakhs)

31st March, 2019

- Net balance | Recognised in | Recognised Deferred tax | Deferred tax
Particuians April 1,2018 | profitorloss | in OCI et asset liability
Deferred tax liabilities -
Property, plant and equipment (746.48) (103.98) - (850.46) - (850.46)
Deferred tax assets - -

Trade Receivable 188.81 109.44 298.25 298.25

Carried forward of Business Loss 606.03 280.95 886.98 886.98

Loans and borrowings - -

Employee benefits 309.67 41.44 7.57 358.68 358.68

Provision on sales return 145.52 (66.22) 79.31 79.31

Deferred Government Grant 145.06 (10.40) 134.66 134.66

MAT Credit Entitlement 143.33 - 143.33 143.33

Deferred tax assets (Liabilities) 791.94 251.24 7.57 1,050.75 1,901.21 (850.46)

Offsetting of deferred tax assets & deferred tax liablities (850.46) 850.46

Net deferred tax assets / (liabilities) I 791.94 251.24 7.57 1,050.75 1,050.75 -

Movement in deferred tax assets & liabilities (Rs in Lakhs)
31st March, 2018

" Net balance | Recognised in | Recognised Deferred tax | Deferred tax
Partdculars 1st April ,2017 | profitorloss | in OCI Met asset liability
Deferred tax liabilities
Property, plant and equipment (536.43) (210.05) (746.48) (746.48)
Deferred tax assets - - - -

Trade Receivable 129.10 59.71 188.81 188.81

Carried forward of Business Loss 114.62 491.41 606.03 606.03

Loans and borrowings - - - -

Employee benefits 290.32 41.29 (21.94) 309.67 309.67

Provision on sales return 124.71 20.81 145.52 145.52

Deferred Government Grant - 145.06 145.06 145.06

MAT credit entitlement 143.33 - 143.33 143.33

Deferred tax assets (Liabilities) 265.65 548.22 (21.94) 791.93 1,538.42 (746.48)
Offsetting of deferred tax assets & deferred tax liablities (746.48) 746.48
Net deferred tax assets / (liabilities) 265.65 548.22 (21.94) 791.93 791.94 -

as at March 31, 2018).

The company offsels tax assels and liabilities if and only if it has a legally enforceable right to set off current tax assets and current tax
liabilities and the deferred tax assets and deferred tax liabilities relate to income taxes levied by the same tax authority.

In India, in case income tax payable on book profit (that is Minimum alternate tax - ‘MAT') exceeds the income tax payable on tax profit,
the differential amount shall be carried forward as a MAT credit for a period of 15 years. The said MAT credit can be offset against any
future income tax payable. The Company has carry forward amount of MAT of Rs 143.33 Lakhs as at March 31, 2019 (Rs. 143.33 Lakhs

Significant management judgement is required in determining provision for income tax, deferred income tax assets and liabilities and
recoverability of deferred income tax assets. The recoverability of deferred income tax assets is based on estimates of taxable income by
each jurisdiction in which the relevant entity operates and the period over which deferred income tax assets will be recovered.




CACHET PHARMACEUTICALS PRIVATE LIMITED

NOTE - 3: NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2019

As at As at
PARTICULARS 31st March, 2019|]  31st March, 2018
Rs. in Lakhs Rs. in Lakhs

3.6 : OTHER NON CURRENT ASSETS:

Capital Advances - 27.85
TOTAL - 27.85

3.7 : INVENTORIES:

Valued at lower of cost or net realisable Value: (Refer Note 1.7)

Raw and packing materials 1,103.98 1,491.94

Work-in-progress 66.30 98.13

Finished goods 645.91 697.64

Stock-in-trade 1,309.75 1,355.85

Goods in transit (finished goods) 48.38 130.27

Goods in transit (stock in trade) 99.76 428.57
TOTAL 3,274.08 4,202.38

3.8 : TRADE RECEIVABLES:

Considered Good 4,606.54 5,376.28

Unsecured:

Considered Doubtful 955.92 605.15

5,562.46 5,981.43

Less: Allowance for Doubtful Debts (955.92) (605.15)
TOTAL 4,606.54 5,376.28

Note: Above trade receivable includes amount due from related parties Rs.1438.81 Lakhs

(Previous year Rs.2134.90 Lakhs) (Refer Note 3.37)

3.9 : CASH AND CASH EQUIVALENTS:

Cash on hand 10.31 12.42

Balance with Banks:

In Current Accounts 217.29 388.72

TOTAL 227.60 401.14

3.10 : OTHER BANK BALANCES:

Bank Deposits with maturity within 12 months 3.09 8.48
TOTAL| 3.09 8.48

3.11 : CURRENT LOANS:

Loans and Advances to Employees 139.37 102.37
TOTAL 139.37 102.37
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CACHET PHARMACEUTICALS PRIVATE LIMITED

NOTE - 3: NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2019

As at As at
PARTICULARS 31st March, 2019 31st March, 2018
Rs. in Lakhs Rs. in Lakhs
3.12 : OTHER CURRENT FINANCIAL ASSETS :
Interest on Deposits, accrued but not due 1.19 5.03
Export Incentives Receivable 92.71 83.25
GST Budgetary Support Receivable 91.07 11.49
TOTAL 184.97 99.77
3.13 : OTHER CURRENT ASSETS:
Unsecured, Considered Good, unless otherwise stated:
Balances with Government Authorities 492.90 827.57
Advance to Suppliers:
Considered Good - 21.01
Prepaid Expenses 86.12 80.05
Other Receivables 1.02 1.62
TOTAL 580.04 930.25
3.14 . EQUITY SHARE CAPITAL:
Authorised Share Capital:
40,000 (previous year: 40,000) equity shares of Rs.100/- each 40.00 40.00
40.00 40.00
Issued, Subscribed and Paid up:
17,834 (previous year: 17,834) equity shares of Rs.100/- each fully paid up 17.83 17.83
TOTAL 17.83 17.83
(a) Reconciliation of the number of equity shares outstanding at the beginning and at the end of the year:
Particul As at As at
OrticLiare 31st March, 2019]  31st March, 2018
Numbers of shares outstanding as at the beginning of the year 17,834 15,000
Add: Shares issued during the year - 2,834
Less: Shares bought back during the year - -
Numbers of shares outstanding as at the end of the year 17,834 17,834

(b) Rights attached to Equity Shares:

The Company has only one class of equity shares with voting rights having a par value of Rs. 100/- per share. Each shareholder is

eligible for one vote per share held.

In the event of liquidation of the Company, the shareholders of equity shares will be entitled to receive remaining assets of the
Company after distribution of all preferential amounts. The distribution will be in proportion to the number of equity shares held by the

shareholders.

(c) Details of holding company :

As at 31st March, 2019 As at 31st March, 2018
Name Number of| Percentage Number of Percentage of
Shares of Holding Shares Holding
Alkem Laboratories Ltd. 10,484 58.79% 10,484 58.79%
(d) Details of shareholders holding more than 5% shares in the Company:
As at 31st March, 2019 As at 31st March, 2018
Name of the shareholders: Number off Percentage Number of| Percentage of
Shares of Holdin Shares Holding
Alkem Laboratories Ltd. (The Holding Company) 10,484 Wi 88.79% 10,484 58.79%
%) [\
e o
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CACHET PHARMACEUTICALS PRIVATE LIMITED

NOTE - 3: NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2019

As at As at
PARTICULARS 31st March, 2019 31st March, 2018
Rs. in Lakhs Rs. in Lakhs

3.15: NON CURRENT BORROWINGS:
Secured:
Term Loan From Bank

From Saraswat Co-op. Bank Limited 1,478.48 1,813.13
Hire Purchase:

From Finance Companies 112.81 28.22
Unsecured:

Loans and Advances from related parties 997.62 722.02

Other loans & advances 152.31 139.25

TOTAL 2,741.22 2,702.62

Notes:

(2) The Loan is further Guaranteed by the Directors of the company.

(4) There is no default, as at the balance sheet date, in repayment of any of the above loans.

(3) Hire Purchase loans from finance companies are secured against respective assets financed by them.

(1) Term Loan from The Saraswat Co-op Bank Ltd. is secured against mortagage of company's Land & Building and Plant &
Machinery situated at its Factories at Khasara No. 341 (P) & 354 Village, Jholungey, Namthang Namchi Dist. South Sikkim State,
Plot No- 1582 to 1586 Baddi, Himachal Pradesh and at Plot No. C- 582 A, RIICO Industrial Area, Bhiwadi, Rajasthan.

Rate of | - o thiy (B EMH) Principal
Term Loans Interest (No. of ; Maturity Date
(%) Installment Instaliments) Outstanding
Term Loan :
TL-Saraswat Co-Op Bank (SL-140-SK) 12.50 | 15,60,000 71 11,07,20,000 03-11-2025
TL-Saraswat Co-Op Bank (SL-141-SK) 12.50 7,80,000 79 6,18,80,000 03-11-2025
TL-Saraswat Co-Op Bank (SL-142-SK) 12.50 48,000 81 39,04,000 03-11-2025
Hire Purchase Loan :
Kotat Mahindra Prime Ltd (CF-13000835) 10.25 19.665 1 19,665 05-04-2019
Kotat Mahindra Prime Lid (CF-13236581) 10.00 39,814 3 1,13,861 05-06-2019
HP - Kotak Mahindra Prime Ltd (CF-15575096) 8.25 19,330 25 4,79,510 05-02-2021
HP - Kotak Mahindra Prime Ltd (CF-15348350) 8.76 19,010 19 3,69,983 01-12-2020
HP - Kotak Mahindra Prime Ltd (CF-14505996) 8.91 32,340 13 4,28,511 05-05-2020
HP - Kotak Mahindra Prime Ltd (CF-14795550) 8.86 59,550 15 8,96,167 05-07-2020
HP - Kotak Mahindra Prime Ltd (CF-14605108) 8.77 36,038 14 5,10,232 01-06-2020
HP - Kotak Mahindra Prime Ltd (CF-15853602) 9.68 36,269 23 8,18,148 05-04-2021
HP - Kotak Mahindra Prime Ltd (CF-15916401) 9.90 31,266 23 7,28,977 05-05-2021
HP - Kotak Mahindra Prime Ltd (CF-16000870) 10.87 25,865 24 6,17,053 01-06-2021
HP - Kotak Mahindra Prime Ltd (CF-16573626) 9.38 31,780 45 14,25,416 01-12-2023
HP - YES Bank Ltd. (ALNO00100331375) 8.39 1,19,670 42 50,40,798 02-05-2023
HP - YES Bank Ltd. (ALNO00100342773) 8.39 1,15,490 42 48,59,210 15-05-2023
3.16 : NON CURRENT PROVISIONS:
Provisions for Employee Benefits
Gratuity (Refer Note 3.32) 668.05 617.93
Compensated Leave 274.08 245.78
TOTAL 942.13 863.71
3.17 : OTHER NON CURRENT LIABILITIES:
Deferred Income on Government Grants (Refer Note 3.45) 398.26 431.60
TOTAL 398.26 431.60
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CACHET PHARMACEUTICALS PRIVATE LIMITED

NOTE - 3: NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2019

As at As at
PARTICULARS 31st March, 2019  31st March, 2018
Rs. in Lakhs Rs. in Lakhs
3.18 : CURRENT BORROWINGS:
Secured:
From Saraswat Co-Op Bank Ltd. :
Overdrafts 496.07 499.21
Cash Credit 1,351.22 1,894.82
Packing Credit - Export 455.25 568.16
TOTAL 2,302.54 2,962.19
Notes:
The Overdraft is secured against the Fixed Deposit of Rs. 10 Crores provided by the
Holding Company.
The Cash credit is secured against hypothecation of company's entire stocks, book debts
and receivables.
The Packing Credit (post shipment) is secured against the hypothecation of export
receivables backed by letter of credit.
Above are further Guaranteed by the Directors of the company.
3.19 : TRADE PAYABLES:
Trade Payables 7,508.72 8,414.42
TOTAL 7,508.72 8,.414.42

1. Above trade payable includes amount due to related parties Rs. 50.12 Lakhs (Previous year Rs.102.18 Lakhs) Refer Note 3.37

2 The above disclosure is made based on the information available with the Company and Auditors have relied upon it.

3.20 : OTHER CURRENT FINANCIAL LIABILITIES:

e e e e ——— ————

Current Maturities of Long Term Borrowings : (Refer Note 3.15)
(i) Term Loan From Bank
(ii) Hire Purchase Loans

Deposits
Employee payables
Accrual for Expenses

TOTAL

3.21 : OTHER CURRENT LIABILITIES:

Advance from Customers

Deferred Income on Government Grants (Refer Note 3.45)
Due to statutory authorities*

Book overdraft from bank

TOTAL
* Statutory dues payable includes ESIC,PF,TDS andGST Payable.

3.22 : CURRENT PROVISIONS:

Provision for Anticipated Sales Return (Refer Note 3.35)
Provision for Employee Benefits:

Gratuity (Refer Note 3.32)
Compensated Leave

TOTAL

286.56 219.36
50.30 30.95
689.50 706.60
330.79 297.53
291.08 422.68
1,648.23 1,677.12
64.08 311.01
33.33 33.33
102.15 96.35
271.87 -
471.43 440.69
254.19 466.42
104.42 57.34
44.39 31.98
403.00 555.74
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CACHET PHARMACEUTICALS PRIVATE LIMITED

NOTE - 3: NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2019

For the year ended

For the year ended

PARTICULARS 31st March, 2019 31st March, 2018
Rs. in Lakhs Rs. in Lakhs
3.23 : REVENUE FROM OPERATIONS:
Revenue from contracts with customers
Sale of Products 32,848.71 30,423.64
Manufacturing Charges 617.27 526.39
Other Operating Revenue:
Export Incentives 190.80 132.14
GST Budgetary Support 79.59 11.49
Government Subsidy Income (Refer Note 3.45) 33.33 35.07
Sale of Scrap 41.26 30.83
TOTAL 33,810.96 31,159.56
3.24 : OTHER INCOME:
Interest on Bank Deposits 0.60 2.86
Other Interest 10.46 10.06
Dividend 0.18 0.18
Insurance Claim 7.91 4.07
Miscellaneous Receipts 6.89 1.80
Commission and Discount 2,52 3.67
Net (Loss) / Gain on Foreign Currency Transactions and Translation 51.02 39.36
TOTAL 79.58 62.00
3.25 : COST OF MATERIALS CONSUMED:
Raw Material Consumed 4,294.39 4,828.06
Packing Material Consumed 2,725.64 2,726.86
TOTAL 7,020.03 7,554.92
3,26 : CHANGES IN INVENTORIES OF FINISHED GOODS,
WORK-IN-PROGRESS AND STOCK-IN-TRADE:
Opening Stock:
Finished Goods 1,256.48 891.65
Stock-in-Trade 1,355.85 2,515.93
Work-in-Progress 98.13 40.09
2,710.46 3,447.67
Less: Closing Stock:
Finished Goods 794.05 1,256.48
Stock-in-Trade 1,309.75 1,355.85
Work-in-Progress 66.30 98.13
2,170.10 2,710.46
TOTAL 540.36 737.21
3.27 : EMPLOYEE BENEFITS EXPENSE:
Salaries, Wages and Bonus 6,093.49 5,338.95
Contrbution to Provident and Other Fund 449.21 473.37
Employees' Welfare Expenses 174.29 103.32
TOTAL 6,716.99 6,005.64
3.28 : FINANCE COST:
Interest on Borrowings 629.38 642.18
Interest on defined benefit liabilities 48.07 41.25
Other Borrowing Costs 13.20 12.75
690.65 696.18




CACHET PHARMACEUTICALS PRIVATE LIMITED

NOTE - 3: NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2019

For the year ended For the year ended)|
PARTICULARS 31st March, 2019 31st March, 2018
Rs. in Lakhs Rs. in Lakhs
3.29 : OTHER EXPENSES:
Consumption of Stores and Spares 105.30 102.45
Job Work Charges - 61.08
Excise Duty - 165.89
Power and Fuel 424,73 436.02
Rent 179.79 243.38
Rates & Taxes 0.15 0.10
Insurance 130.62 121.42
Commission to C & F Agents 183.85 246.82
Sales Tax & Goods & Service Tax Expenses 357.53 195.21
Freight and Distribution Expenses 832.19 848.29
Date Expired Goods 29.79 444 .23
Marketing Expenses 1,491.48 1,232.87
Travelling & Conveyance 1,489.34 1,396.89
Repairs:
Buildings 41.00 37.19
Plant & Machineries 72.97 58.08
Others 67.72 57.89
Loss on sale of Property, Plant & Equipments (net) 25.28 4.90
Legal & Professional Fees 170.91 175.19
Allowance for Doubtful Debts 419.53 214.07
Contract labour charges 489.82 478.54
Miscellaneous Expenses 876.48 865.68
TOTAL 7,388.48 7,386.18




CACHET PHARMACEUTICALS PRIVATE LIMITED
NOTE - 3: NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2019

3.30 Contingent Liabilities and Commitments
a) Contingent Liabilities not Provided For (Rs. in Lakhs)
As at As at
Sr.No. |Particulars 31st March,| 31st March,
2019 2018
1 Claims against the Company not acknowledged as debt:
: Sales Tax/VAT demand disputed in appeal (Advance paid in dispute in 0.90 8.36
) |Rs. 3.36 Lakhs (P.Y. Rs. 3.36 Lakhs)) - :
hn Income Tax demand disputed in appeal for AY 2015-16 (Advances paid in
(@ |gispute Rs. 3 lakhs (P.Y. 3 lakhs)) 10:68 80:49
| : = — E
(i) n(forpe Tax demand 'dlsputed with AO for rectification for AY 2012-13 (advances 6.29 6.29
paid in dispute Rs. Nil)
: Income Tax demand disputed with AO for rectification for AY 2016-17 (advances
(V) |paid in dispute Rs. Nil) 14.65 14.65
Total 32.42 94.79

Management considers that the service tax, sales tax and income tax demands from the authorities are not tenable against
the Company, and therefore no provision for these tax contingencies have been made.

The Company has reviewed all its pending litigations and proceedings and has adequately provided for, where provisions are
required and disclosed as contingent liabilities wherever applicable, in its financial statement. The Company does not expect

the outcome of these proceedings to have materially adverse effect on its financial statements.

b) Commitments

(Rs. in Lakhs)

As at As at

Sr.No. |Particulars 31st March, 31st March,

2019 2018

1 Estimated amount of contracts remaining to be executed on Capital Accounts 112.37
(advances paid in Previous Year Rs.12.61 Lakhs) Z t

2 Outstanding Bank Guarantees 2.10 2.10

Total 2.10 114.47




CACHET PHARMACEUTICALS PRIVATE LIMITED
NOTE - 3: NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2019

3.31

Dues to Micro, Medium and Small enterprises

Under the Micro, Small and Medium Enterprises Development Act, 2006, (MSMED), certain disclosures are required to be
made relating to Micro and Small Enterprises. On the basis of the information and records available with the Management,

the outstanding dues to the Micro & Small enterprises as defined in MSMED are set out in following disclosure :

(Rs. in Lakhs)

Sr. No.

Particulars

As at
31st March,
2019

As at
31st March,
2018

Principal amount remaining unpaid to any supplier as at the end of each
accounting year

1,964.16

3,994.74

Interest due thereon

30.73

86.09

Amount of interest paid by the buyer in terms of section 16 of the Micro, Small
and Medium Enterprises Development Act, 2006 (27 of 2006), along with the
amount of the payment made to the supplier beyond the appointed day during
each accounting year

the amount of interest due and payable for the period of delay in making payment
(which has been paid but beyond the appointed day during the year) but without
adding the interest specified under the Micro, Small and Medium Enterprises
Development Act, 2006

the amount of interest accrued and remaining unpaid at the end of each
accounting year

30.73

86.09

the amount of further interest remaining due and payable even in the succeeding
years, until such date when the interest dues above are actually paid to the small
enterprise, for the purpose of disallowance of a deductible expenditure under
section 23 of the Micro, Small and Medium Enterprises Development Act, 2006.

Note : The company has written back opening provision of Interest of Rs.86.09 Lakhs in view of no claims made by the

suppliers.




CACHET PHARMACEUTICALS PRIVATE LIMITED
- 3: NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2019

NOTE

3.32 Disclosure of Employee B

enefits as per Indian Accounting Standard 19 is as under:

i) Defined contribution plans:

The Company makes contributions towards provid
retirement benefit plan for qualifying employees. Under the plan
percentage of payroll cost to the retirement benefit plan to fun

, the Company is re

The Company has recognised the following amounts in the statement of Profit and Loss

ent fund and superannuation fund to a defined contribution

d the benefits. The provident fund plan is operated

(Rs. in Lakhs)

As at As at

Particulars 31st March, 31st March,
2019 2018

Contribution to Provident Fund 288.01 259.83
Contribution to ESIC 76.92 68.34
Total 364.91 328.17

ii) Defined benefit plan:
The Company earmarks liability towards unfun
payment to vested employees as under-

a) On Normal retirement/ early retirement/ withdrawal/resignation:
As per the provisions of Payment of Gratuity Act, 1972 with vesting period of 5 years of service.

ded Group Gratuity and Compensated absences a

b) On death in service:
As per the provisions of Payment of Gratuity Act, 1972 without any vesting period.

nd provides for

The most recent actuarial valuation of the present value of the defined benefit obligation for gratuity was carried

out as at 31st March, 2019 by an independent actua
related current service cost and past service cost, were measured using the Projected Unit Credit M

ry. The present value of the defined benefit obligations and the

ethod.

The following table sets out the status of the gratuity plan and the amounts recognised in the Company'’s financial

statements as at 31st March 2019

(Rs. in Lakhs)

As at As at
Sr. No. |Particulars 31st March,|  31st March,
2019 2018
) Reconciliation in present value of obligations (PVO) — defined benefit obligation :
Current Service Cost 76.21 77.35
Past Service Cost . 41.82
Interest Cost 48.07 41.25
Actuarial (gain) / losses 24.27 (70.33)
Benefits paid (51.34) (62.68)
PVO at the beginning of the year 675.26 647.86
PVO at end of the year 772.47 675.26
) Reconciliation of PVO and fair value of plan assets:
PVO at end of year 772.47 675.26
Actuarial gain/(losses) - -
Funded status (772.47) (675.26)
Net asset/ (liability) recognised in the balance sheet (772.47) (675.26)
(Rs. in Lakhs)
As at As at
Sr. No. |[Particulars 31st March,|  31st March,
2019 2018
Il) _ |Net cost for the year
Current Service cost 76.21 77.35
Interest cost 48.07 41.25
Expected return on plan assets - -
Actuarial (gain) / losses 24.27 -70.33
Net cost 148.55 48.27
IV) _|Assumption used in accounting for the gratuity plan:
Discount rate (%) 7.35 7.40
Salary escalation rate (%) 5.00 5.00
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CACHET PHARMACEUTICALS PRIVATE LIMITED
NOTE - 3: NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2019

3.32 Disclosure of Employee Benefits as per Indian Accounting Standard 19 is as under: (Cont.)

Discount rate: The discount rate is based on the prevailing market yields of Indian government securities as at the
balance sheet date for the estimated term of the obligations.

Salary Escalation Rate: The estimates of future salary increases, considered in actuarial valuation, takes into
account the inflation, seniority, promotion and other relevant factors such as supply and demand in the
employment market.

The amounts of the present value of the obligation and experience adjustment arising on plan liabilities are as
below :
(Rs. in Lakhs)

As at As at
Particulars 31st March,|  31st March,

2019 2018
Defined Benefit Obligation at end of the period 772.47 675.26
Plan assets at end of the period - -
Funded assets (772.47) (675.26)
Experience gain/loss adjustment on plan liabilities 148.55 48.27
Experience gain/loss adjustment on plan assets - -
Actuarial (gain)/loss due to change in assumption 24.27 (70.33)

Reasonably possible changes at the reporting date to one of the relevant actuarial assumptions, holding other
assumptions constant, would have affected the defined benefit obligation by the amounts shown below.

(Rs. in Lakhs)

Particulars 31st March, 2019 31st March, 2018
Increase Decrease Increase Decrease

Discount rate (1% movement) (50.23) 57.01 (45.40) 51.60

Future salary growth (1% movement) 53.48 (48.59) 48.60 (43.62)




CACHET PHARMACEUTICALS PRIVATE LIMITED
NOTE - 3: NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2019

3.33

3.34

3.35

3.36

Earnings per share (EPS)

; For the year ended| For the year ended
rerficylars 31st March, 2019 31st March, 2018
Profit /(loss) after tax attributable to equity shareholders gil':; A (529.35) (1,155.23)
Number of equity shares at the beginning of the year Nos. 17,834 17,834
Equity shares issued during the period Nos. - -
Number of equity shares outstanding at the end of the year Nos. 17,834 17,834
Weighted average number of equity shares outstanding during Nos. B 17,834 17,834
Earnings per Share - Basic and Diluted In Rs. (A/B) (2,968.21) (6,477.66)

Disclosure As per Indian Accounting Standard 115 :

Reconciliation the amount of revenue recoanised in the statement of profit and loss with the contracted price:

(Rs. In Lakhs)

For the year ended| For the year ended
Farticuluce 31st March, 2019|  31st March, 2018
Revenue as per contracted price 33,809.38 31,288.97
Adjustments:
Provision for Sales Return (298.70) (212.93)
Discounts (24.58) (126.01)
IND AS 21 - ( Appendix B )- Advance Consideration (20.12) -
Revenue from contract with Customers 33,465.98 30,950.03
Other Operating Revenue 344.97 209.52
Revenue from contract with customers 33,810.95 31,159.55

Disclosure As per Indian Accounting Standard (Ind AS 37) for provisions is as under:

Provision for Anticipated Sales Return:

(Rs. In Lakhs)

For the year ended

For the year ended

Parti
i 31st March, 2019| 31st March, 2018
Carrying amount at the beginning of the year 466.41 403.60
Add: Provision made during the year 404.52 319.08
Less: Amount used/utilized during the year 616.74 256.27
Carrying amount at the end of the year 254.19 466.41

Segment Reporting

The operations of the company is limited to one segment viz. Pharmaceutical and related products. The products being sold under

this segment are of similar nature and comprises of pharmaceutical products only.:

Entity-wide disclosures

The geographical segment revenues by the companies country of domicile (i.e. India) and other countries are as under:

(Rs. in Lakhs)

- For the year ended| For the year ended
ShiNo,; | Particulars 31st March, 2019| 31st March, 2018
a) Revenues from sale of products from external customers attributed
to the country of domicile and attributed to all foreign countries from
which the company derives revenues
Revenue from sale of products from the Country of Domicile- India 28,416.89 27,277.83
Revenue from sale of service from the Country of Domicile- India 617.27 526.39
Revenue from sale of products from foreign countries 4,431.82 3,145.81
Total 33,465.98 30,950.03
b) Revenue from sale of product from one customer (including group
entites, excluding taxes), which is more than 10% of the total
revenue from India.
Alkem Laboratories Limited < 10,000.28 10,929.05
/c, O
A i )
[/ ofy - 10,000.28 10,929.05
o |
o
Page 32 *







CACHET PHARMACEUTICALS PRIVATE LIMITED
NOTE - 3: NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2019

3.37

Information on related party transactions as required by Indian Accounting Standard 24 (Ind AS 24) on related

party disclosures for the year ended 31st March, 2019.

A. List of related parties and their relationship

A

Key Management Personnel (KMP) :

Name of the KMP Designation

Mr. Satish Kumar Singh Managing Director

Mr. Lalan Kumar Singh Whole-time Director

Mr. Arunkumar Deshmukh Independent Director

Dr.(Mrs.) Anuja Madhurendra Sinha Independent Director

Relatives of Key Management Personnel

Premlata Singh

Entities in which Key Management Personnels and their
have taken place during the year ("Entities")

M/s Galpha Laboratories Ltd.

Holding Company :

(K-M.P.) with whom transactions have taken place during the year:

Name of the Company

Country of Incorporation

Alkem Laboratories Ltd.

India

Fellow Subsidiary Companies:

Name of the Companies

County of Incorporation

Indchemie Health Specialities Pvt. Ltd. India
Enzene Biosciences Ltd. India
Alkem Foundation India

The Pharmanetwork, LLC (wholly owned subsidiary of S & B holdings B.V.)

United States of America

Ascend Laboatories, LLC (wholly owned by The Pharma Network, LLP)

United States of America

S & B Pharma Inc.

United States of America

Ascend Laboratories (UK) Ltd.

United Kingdom

S & B Holdings B.V. Netherlands
Pharmacor Pty Limited Australia
Alkem Laboratories (PTY) Limited South Africa
Ascend Laboratories Ltd. Canada
The Pharma Network, LLP Kazakhstan
Ascends Laboratories SpA Chile
Pharma Network SpA (Wholly owned by Ascend Laboratories SpA) Chile

Alkem Laboratories Corporation Philippines
Ascend GmbH (formerly known as Alkem Pharma GmbH) Germany
Ascends Laboratories SDN BHD. Malaysia
Alkem Laboratories Korea Inc Korea
Pharmacor Ltd. Kenya
Alkem Laboratories (NIG) Limited (Liquidated on 6th May 2018) Nigeria

B. Details of Transactions with Related Parties

relatives have significant influence and with whom transactions

(Rs. in Lakhs)

For the year ended 31st March, 2019
Sr. No.|Particulars Kaypl\:?;:l?:::ent Rﬂ:ﬁ:::;:f g cl-clg?:::i:r?y Su:sei'cli?awries Total
Personnel
A B c D
1  |Director Remuneration (g: gaﬁ) : : : (g: gg}
2 (Director Sitting Fees {? fgg) (?fgg)
3 [Interest expense on loans taken (gggg) (g gg} : : {gggg)
4 |Loans Taken {fgggg) (30_-00) . : [fgggg)
5  |Purchase of Finished Goods {2;29_, 22) (fggl'gf} (fzgfg} 1&;66;: g)
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For the year ended 31st March, 2019

Relatives of Key .
SEHG it Crorsoma | Management” | Holdvg | rotow [
A B (% D
6 |Sale of Finished Goods - : {;g:gg?_-gg} = {:g:ggg_-gg)
7 |Sale of Raw & Packing Material (ggg} (515 f ) (0_-03) (ig;}
8 [Sale of Capital Matarial - - 105 : {;;gf)
9 [Royalty Income _ _ 2_'90 - (g.'g?)
10  |Purchase of Raw & Packing Material (;_'?g} ‘:;"5943] (g,.;:) ‘Itgjggl
11 |Purchase of Capital Matarial - : ©.06) : G.06)
12 |Rendering of Services - = (57;?‘23} - (;;g:gg)
13 |Payment of Rent {gg‘;;) ” (ggj;l}
14 [Reimbursement of Expenses (Net) - - ?22558) ] 1_'44 ?;;g)
332.94 64.91 12,295.41 230.70 12,923.97

Figures in the brackets are the corresponding figures of the p

C. Key management personnel compensation

Key management personnel compensation comprised the following :

revious year.

(Rs. in Lakhs)

For the year For the year
Particulars ended 31st ended 31st

March, 2019 March, 2018
Short term employee benefits 61.36 52.56
Post-employment benefits 20.00 10.00

Based on the recomendation of the Nomination and Remuneration commi
Company, in accordance with shar:

taken by the Board of Directors of the

D. Balance due from / to the related Parties

ttee, all decisions relating to the remuneration of the directors are
eholders' approval, wherever necessary.

(Rs. In Lakhs)

As at 31st March, 2019
Sr. No. |Particulars Key Management Relatives of Key Holding Fellow
Personnel Management Company Subsidiaries e
Personnel
1__|Security Deposit Receivable - - 5.00 - 5.00
2 |Outstanding Receivable - - 1,438.76 - 1,438.76
3 __ |Outstanding Payable - 16.89 - 33.25 50.12
(Rs. In Lakhs)
As at 31st March, 2018
Sr. No.|Particulars Key Management Relatives of Key Holding Fellow Total
Personnel M:nagement Company Subsidiaries :
ersonnel
1 Security Deposit Receivable - - 5.00 - 5.00
2 |Outstanding Receivable - - 2,134.90 - 2,134.90
3__|Outstanding Payable - 0.01 - 102.16 102.18

3.38  Payment to auditors (excluding GST/Service tax)

(Rs. in Lakhs)

For the year For the year
Particulars ended 31st ended 31st
March, 2019 March, 2018
As Auditor
Audit fees 9.00 9.00
Tax audit fees 6.00 6.00
Total 15.00 15.00




CACHET PHARMACEUTICALS PRIVATE LIMITED
NOTE - 3: NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2019
3.39 Financial instruments — Fair values and risk management

Accounting classification and fair values
(Rs. in Lakhs)

As at 31st March, 2019
= Carrying amount Fair value
Rerticutare FVTPL | FVTOCI | Amotised Total Level 1 | Level2 | Level3| Tofal
Cost
Financial assets
Cash and cash equivalents - - 227.60 227.60 - - - -
Other Bank Balances B - 3.09 3.09 - - - -
Non-current investments 1.15 - - 1.15 - - 1.15 1.15
Current investments - - 107.82 107.82 - - B -
Trade and other receivables - - 4,606.54 4,606.54 - - - -
Other Current financial asset - - 184.97 184.97 - - - -
1.15 - 5,130.03 5,131.18 - - 1.15 1.15
Financial liabilities
Long term borrowings (Including - - 2,741.22 2,741.22 - - - -
current maturity of Long term
borrowings)
Short term borrowings - - 2,302.54 2,302.54 - - i -
Trade and other payables - - 7,508.72 7,508.72 - - - -
Other Non-Current financial - - 1,964.16 1,964.16 - - - -
liabilities |
L - - 14,516.64 14,516.64 - - - .
(Rs. in Lakhs)
As at 31st March, 2018
Particulars Carryiqg_amm_mt Fair value
FVTPL FVTOCI Amotised Total Level 1 Level 2 | Level 3 Total
Cost
Financial assets
Cash and cash equivalents - - 401.14 401.14 - - - -
Other Bank Balances - - 8.48 8.48 - - - -
Non-current investments 1.15 - - 1.15 - - 1.15 1.15
Current investments - - 169.90 169.90 - - - -
Trade and other receivables - - 5,376.28 5,376.28 - - - -
Other Current financial asset - - 99.77 99.77 - - -
1.15 - 6,055.57 6,056.72 - - 1.15 1.15
Financial liabilities
Long term borrowings (Including = - 2,702.62 2,702.62 - - - -
current maturity of Long term
borrowings)
Short term borrowings - - 2,962.19 2,962.19 - - - -
Trade and other payables - - 8,414.42 8,414 42 - - - -
Other Current financial liabilities - - 1,677.12 1,677.12 - - - -
- - 15,756.35 15,756.35 - - - =

i. Risk management framework

The Company’s board of directors has overall responsibility for the establishment and oversight of the Company's risk management

The Company's risk management policies are established to identify and analyse the risks faced by the Company, to set appropriate risk
limits and controls and to monitor risks and adherence to limits. Risk management policies and systems are reviewed regularly to reflect
changes in market conditions and the Company's activities. The Company, through its training and management standards and
procedures, aims to maintain a disciplined and constructive control environment in which all employees understand their roles and
obligations.

The audit committee oversees how Management monitors compliance with the company's risk management policies and procedures,
and reviews the adequacy of the risk management framework in relation to the risks faced by the Company.
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3.40 Financial instruments — Fair values and risk management

ii. Credit risk

The carrying amount of following financial assets represents the maximum credit exposure:
Trade and other receivables

The Company’s exposure to credit risk is influenced mainly by the individual characteristics of each customer. However,
management also considers the factors that may influence the credit risk of its customer base, including the default risk of
the industry and country in which customers operate.

and other receivables.

At March 31, 2019, the maximum €xposure to credit risk for trade and other receivables by geographic region was as
follows.

(Rs. In Lakhs)

For the year For the year

Particulars ended 31st ended 31st
March, 2019 March, 2018

India 3,951.26 4,876.64
Other regions 655.28 499.64
Total 4,606.54 5,376.28

At 31st March, 2019, the Company had exposure to only one type of counter party.

At 31st March, 2019, the carring amount of company's most significant customer is Rs. 1438.81 lakhs (previous year Rs.
2134.90 lakhs).

Impairment
At 31st March, 2019, the ageing of trade and other receivables that were not impaired was as follows

(Rs. In Lakhs)

Particulars ARt £ at
31st March, 2019| 31st March, 2018

Neither past due nor impaired 3,075.22 3,205.57

Past due 1-180 days 675.52 2,134.90

Past due more than 180 days 82.75 g

' Total 3,833.49 5,340.46

The movement in the allowance for impairment in respect of trade and other receivables during the year was as follows

(Rs. In Lakhs)

31st March, 2019 31st March, 2018
Individual Collective Individual Collective
Particulars impairments impairments impairments impairments
Balance as at begining of the year 158.64 446.51 158.64 259.14
Impairment loss recognised - 350.77 - 187.36
Amounts written off Z 2 2 -
Balance at the end of the year 158.64 797.28 158.64 446.51
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iii. Liquidity risk

Liquidity risk is the risk that the Company will encounter difficulty in meeting the obligations associated with its financial liabilities
that are settled by delivering cash or another financial asset. The Company’s approach to managing liquidity is to ensure, as far as
possible, that it will have sufficient liquidity to meet its liabilities when they are due, under both normal and stressed conditions,
without incurring unacceptable losses or risking damage to the Company's reputation.

Exposure to liquidity risk

The following are the remaining contractual maturities of financial liabilities at the reporting date. The amounts are gross and
undiscounted, and include estimated interest payments and exclude the impact of netting agreements.

(Rs. In Lakhs)

Contractual cash flows

31st March, 2019 Carrying 2 months 212 More than §
amount Total or less months | 12 Years |25 years years

Non-derivative financial liabilities

Rupee term loans from banks 1,765.04] 1,765.04 47.76 238.80 286.56/ 859.68 332.24

Working capital loans 3.452.47| 345247 3,452.47 - - - -

Trade and other payables - - - - - B -

Other financial liabilities 163.11 163.11 11.52 53.03 49.19 49.37 (0.04)

(Rs. In Lakhs)

Contractual cash flows

31st March, 2018 Carrying 2 months 212 More than 5§
amount roin or less months | 1-2 Years (2-5 years years

Non-derivative financial liabilities

Rupee term loans from banks 2,032.49| 2,032.49 58.48 276.17 286.56 859.68 551.60

Working capital loans from banks 3,854.41| 3,854.41| 3854.41 - - - -

Trade and other payables 8,414.42| 8414.42| 8,414.42 . - - -

Other financial liabilities 59.18 59.18 7.26 26.84 20.77 4.31 -
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3.42 Financial instruments — Fair values and risk management

iv. Market risk

Market risk is the risk that changes in market prices — such as foreign exchange rates, interest rates and equity prices — will affect
the Company’s income or the value of its holdings of financial instruments. Market risk is attributable to all market risk sensitive
financial instruments including foreign currency receivables and payables and long term debt. We are exposed to market risk
primarily related to foreign exchange rate risk. Thus, our éxposure to market risk is a function of revenue generating and
operating activities in foreign currency. The objective of market risk management is to avoid excessive exposure in our foreign
currency revenues and costs.

Currency risk

The Company is exposed to currency risk on account of its Receivables in foreign currency. The functional currency of the
Company is Indian Rupee. The Company has exposure to USD and EURO. The Company has not hedged this foreign currency
exposure,

Exposure to currency risk
The currency profile of financial assets and financial liabilities as at 31st March, 2019 and 31st March, 2018 are as below:

Particulars 31st March, 31st March,
2019 2019
EURO uUsD

Financial assets
Trade and other receivables 1,00,465.80 11,49,944 .60
1,00,465.80 11,49,944 .60

Financial liabilities

Net Financial Asset/(Liabilities) 1,00,465.80 11,49,944.60

31st March, 31st March,
Particulars 2018 2018
EUROQ uUsD
Financial assets
Trade and other receivables 2,07,128.10 5,26,224.27
2,07,128.10 5,26,224.27

Financial liabilities - -
Net Financial Asset/(Liabilities) 2,07,128.10 5,26,224.27

The following significant exchange rates have been applied during the year :
Average rate (INR) Year-end spot rate (INR)
> 31st March, 31st March, 31st March, 31st March,
Particulars 2019 2018 2019 2018
EURO - - 77.70 80.62
UsD - - 69.17 65.04

Sensitivity analysis

A reasonably possible strengthening (weakening) of the Indian Rupee against various foreign currencies at 31st March would
have affected the measurement of financial instruments denominated in foreign currencies and affected equity and profit or loss

Profit or loss Equity, net of tax
Strengthening Weakening Strengthening Weakening

Effect in INR in lakhs

31st March, 2019
10% movement

EURO 7.81 (7.81) 5.37 (6.37)
UsD 79.54 (79.54) 54.73 (54.73)
87.35 (87.35) 60.10 (60.10)
i Profit or loss Equity, net of tax
Effectin INR in lakhs Strengthening Weakening Strengthening Weakening

31st March, 2018
10% movement

EURO 16.70 (16.70) 11.54 (11.54)
USD 34.23 | 1 54434.23) 23.65 (23.65)
50.93 | /O 3) 35.19 (35.19)

< S

% RTERED \5
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3.43 Financial instruments — Fair values and risk management

Interest rate risk

Interest rate risk can be either fair value interest rate risk or cash flow interest rate risk. Fair value interest rate risk is the
risk of changes in fair values of fixed interest bearing investments because of fluctuations in the interest rates. Cash
flow interest rate risk is the risk that the future cash flows of floating interest bearing investments will fluctuate because
of fluctuations in the interest rates.

Exposure to interest rate risk

Company's interest rate risk arises from borrowings and fixed income securities. Fixed income securities exposes the
Company to fair value interest rate risk. The interest rate profile of the Company's interest-bearing financial instruments
as reported to the management of the Company is as follows.

- Carrying amount in INR in Lakhs
ranicutars 31st March, 2019 | 31st March, 2078
Fixed-rate instruments
Financial assets 371.21 513.15
Financial liabilities 4,925.38 5,346.97

(4,554.16) (4,833.82)
Variable-rate instruments
Financial liabilities (455.25) (568.16)
Total (5,009.41) (5,401.98)

Fair value sensitivity analysis for fixed-rate instruments

The Company does not account for any fixed-rate financial assets or financial liabilities at fair value through profit or
loss. Therefore, a change in interest rates at the reporting date would not affect profit or loss.

A change of 100 basis points in interest rates would not have any material impact on the equity
Cash flow sensitivity analysis for variable-rate instruments

A reasonably possible change of 100 basis points in interest rates at the reporting date would have increased
(decreased) equity and profit or loss by the amounts shown below. This analysis assumes that all other variables, in
particular foreign currency exchange rates, remain constant,

Profit or loss Equity, net of tax

INR in Lakhs 100 bp 100 bp
increase decrease 100 bp increase 100 bp decrease

31st March, 2019

Variable-rate instruments (4.55) 4.55 (3.13) 3.13

Cash flow sensitivity (net) (4.55) 4.55 (3.13) 3.13

31st March, 2018

Variable-rate instruments (5.68) 5.68 (3.93) 3.93

Cash flow sensitivity (net) (5.68) 5.68 (3.93) 3.93
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3.44 Capital Mana ement

The Company's policy is to maintain a strong capital base so as to maintain investor, creditor and market confidence and to
Sustain future development of the business. Management monitors the return on capital.

The Company monitors capital using a ratio of ‘adjusted net debt’ to ‘adjusted equity’. For this purpose, adjusted net debt ig

defined as total liabilities, comprising interest-bearing loans and borrowings and obligations under finance leases, less cash
and cash equivalents. Adjusted equity comprises all components of equity.

The Company’s adjusted net debt to equity ratio at 31st March, 2019 was as follows.

[ INR in Lakhs
. As at As af|
Particulars 31stMarch,|  31st March,
2019 2018
Total borrowings 5,380.63 5,915.12
Less : Cash and cash equivalent 227.60 401.14
Adjusted net debt 5,153.02 5,513.97
Total equity 3,797.22 4,343.24
Less : Hedging reserve - -
Adjusted equity 3,797.22 4,343.24
Adjusted net debt to adjusted equity ratio 1.36 1.27

3.45 Government Grant

The Company is eligible for Government grant which is conditional upon construcction of new factory in the Sikkim region. The
grant is with respect to Samardung facility in Sikkim amounting to Rs 500 Lakhs which is approved by the State Level
Committee and pending for disbursement. The factory has been constructed and been in operation since 10th March 2017.
This grant recognised as deferred income, is being amortised over the usefullife of the Plant & Machinery in proportion in which
the related depreciation expenses is recognised.

3.46 Recent Accounting Pronouncements

Ind AS 12 - Income Taxes
Appendix C, Uncertainty over Income Tax Treatments ;
On March 30, 2019, Ministry of Corporate Affairs has notified Ind AS 12 Appendix C - Uncertainty over Income Tax Treatments

i)  Full retrospective approach — Under this approach, Appendix C will be applied retrospectively to each prior reporting period

i) Retrospectively with cumulative effect of initially applying Appendix C recognized by adjusting equity on initial application,
without adjusting comparatives. The effective date for adoption of Ind AS 12 Appendix C is annual periods beginning on or after
April 1, 2019. The Company will adopt the standard on April 1, 2019 and has decided to adjust the cumulative effect in equigy
on the date of initial application i.e. April 1, 2019 without adjusting comparatives. The effect on adoption of Ind AS 12 Appendix
C would be insignificant in the financial statements.
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Amendment to Ind AS 12 - Income taxes ;

Ind AS 116, Leases

The Company is required to adopt Ind AS 116, Leases from 1 April 2019. The Company has assessed the estimated impact
that initial application of Ind AS 116 will have on its financial statements, as described below,

i. Leases in which the Company is a lessee

The Company will recognise new assets and liabilities for its operating leases of offices and warehouse. The nature of

expenses related to those leases will now change because the Company will recognise a depreciation charge for right-of-use
assets and interest expense on lease liabilities.

Previously, the Company recognised operating lease éxpense on a straight-line basis over the term of the lease, and
recognised assets and liabilities only to the extent that there was a timing difference between actual lease payments and the
€xpense recognised.

No significant impact is expected for the Company’s finance leases.

Based on the information currently available, the Company estimates that it will recognise additional lease liabilities of INR
26.47 million as at 1 April 2019,

ii. Transition

The Company plans to apply Ind AS 116 initially on 1 April 2019, using the modified retrospective approach. Therefore, the
cumulative effect of adopting Ind AS 116 will be recognised as an adjustment to the opening balance of retained earnings at 1st
April 2019, with no restatement of comparative information.

Amendments to Ind AS 103 - Business Combinations & Ins AS 111 - Joint Arrangements y
This interpretation clarifies how an entity accounts for increasing its interest in a joint operation that meets the definition of a
business. The Company is required to adopt this amendments from 1 April 2019. There is no impact on the financial statement

of the company due to this amendment.

Amendments to Ind AS 109 - Financial Instruments ‘ ' ' _
Amendments relating to the classification of particular pre payable financial assets. This amendment is effective from 1 April

2019 and is required to be applied restrospectively. The company is evaluating impact of such amendments on the financials.
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